The debt crisis triggered the tendency putting more pressure on independent evaluation of government finances. The Slovak Council for Budget Responsibility modified the former AWM type of a backward-looking model from the National Bank of Slovakia by adding a detailed fiscal budget to serve for the purposes of more detailed analysis of government finances. The new added government block contains detailed revenues and expenditures set as endogenous in the model, non-linear equation for risk premium of government bonds and fiscal rules allowing targeting deficit and debt.  Unique is also the merging of three GDP computation approaches – production side, expenditure side and income side allowing introducing provisional budgets of households and firms serving as bases for taxes and contributions. The model explains very well the past, while in the long-run the simulations show results in line with macroeconomic theory. In shock analysis the model shows high elasticity of the domestic demand to changes in external development. The changes in tax rates have an impact on potential output in the long-term and the fiscal rules demonstrate the servicing of government debt has an impact on the level of future tax rates. The model serves also for short-term, mid-term forecasts and projections of fiscal variables.
