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The paper presents results of using qualitative data from business tendency surveys (BTS) for nowcasting and short-term forecasting in Slovakia. The drawback of being purely qualitative data is compensated by their early availability and the possibility to use them for preliminary estimates of quantitative statistics that are available with time delay. However, the use of BTS results requires a previous step in order to transform them into quantitative figures. In this paper two approaches are regarded. One possibility is using the officially published balance statistics (quantification proposed by EUROSTAT) and the other alternative is the use of qualitative microdata quantified by latent factor approach.
For forecasting purposes two different types of econometric models are used: error correction model and ARIMAX model. Two versions of each forecasting model are estimated, first version is based on balance statistics and the second one on the constructed latent variable. The subject of modelling is industrial production represented by industrial production index and turnover in industry. The forecasts of all proposed models are compared in-sample and out-of-sample. Results show that using of latent variable increases the forecasting accuracy in most cases.
